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Answer questions 1 to 7 and questions 14, 15,17, and 20  using your human capital and the remaining questions as you read the article. 

1. What is GDP?

2. How does consumption (spending) by households and businesses influence GDP?

3. What is the basic economic truth?

4. What is inflation?

5. What are incentives?

6. What are the two types of incentives?

7. According to the author, how are some people attempting to increase support for policies that target obesity, promote equality for gays, and end racism?

8. How does the reader know the author does not agree with this?

9. According to the author what affect if any does Christmas have on spending in December?

10. Why does the author believe that overall some of the consumption the normally occurs during Christmas would still occur?

11. What affect does Christmas “plausibly” have on overall consumption?

12. Why does the author like Christmas spending during recessions or depressions (when the economy is doing bad)?

13. Given the basic economic truth, what could be the problem with Christmas consumption during good or normal economic times?

14. During good times where there is competition for scarce resources, what affect could Christmas consumption (shopping) have on prices and the rate of inflation? 
15. How can the desire to receive a Christmas gift be an incentive? )Hint: “You better watch out…”

16. What positive effect does the author believe comes from the exchanging of gifts?

17. How does this affect reflect the definition of economics?

18. Why does the author believe the coordinated behaviors during the season bring a mixed blessing?

19. In the end, how does the author give into the seasonal atmosphere?

20. What are externalities?

21. What positive externality did the author cite in this article?

22. What negative externality did the author cite in this article?

